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Growth
and
Government
A Story of Anxiety
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Jobs Hard to Get vs. Unemployment Rate: 1979 to present
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Relative Strength of Recovery
Percent Change in Real GDP
One Year From the Bottom
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Central Banks' Policy Rates: 2001 to present

— UK Base Rate

— US Fed Funds
BOJ Dis Rate

— ECB Rate
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Federal Reserve's Balance Sheet: 2007 to present

(weekly data)
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Federal Deficit as a Percentage of GDP
(1960t0 present)
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State and Local Government Budget Positions as a Percent of
GDP : 1960 - present

(as a percentage of GDP)
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GIA Difference Between California’s Unemployment Rate
and the Nation’s
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As of
JCAVSUSLIE L) TRDEX | Advanced GP - Line Chart
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CPl and Core CPI: 1960 to present

(year over year percent change, monthly data)

16

14 — CPI CoreCPI

/I\
z n
-

6 it \J

T

e e

60 62 64 66 68 70 72 74 76 78 80 82 84 8 88 90 92 94 96 98 00 02 04 06 08



Productivity, Nonfarm Business: 1960 to present

(percentchange, quarterly data)

June 30, 2010: 3.7 percent
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Corporate Profits as a Percent of GDP: 1956 to present
(percent, quarterly data)
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Unit Labor Costs: 1960 to present

(year over year percent change, quarterly data)
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GIA

K P Case-Shiller Composite-20 Home Price Index:
2002 to present
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The Nikkel

NIKY O500 _25Y as of close 10/15 Index GP
Screen Printed
MEY INDEX |BGENERE=: Hide GP - Line Chart Page 1/11
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Peaked at 39,000 in 1989
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GIA

Japanese CPI

JNCPT -0.6% SEP 10/28/10 16:30 —= Index GP
Japan CPI Tokyo YoY
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Japanese Unemployment Rate: 1969 to present

(monthly data)
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Eurozone Unemployment Rate: 1993 to present

(monthly data)
August 31, 2010: 10.1
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GIA

Only the BRICs Have Escaped



=3
flhinese and BRIC’s Y/Y Real GDP Growth Rates

Chinese Real GDP Growth Y/Y: 1992 to present

quarterly data)
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BRICs Real GDP Growth Y/Y: 1992 to present

(Quarterly data)
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Greece
A Story of the
Five PIIGS



Deficits as a Percentage of

GDP
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GIA

Basis Points

Greek Oredit Defaul Svaps: August 2009 to Present
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GIA

Basis Points
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Irish Unemployment Rate

IEUERT 13.7% SEP 11/03/10 04:00 — Index GP
Ireland Unemployment Rate SA
TELIEET IMDEX | Advanced GP - Line Chart
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Germany booms as PIIGs swoon
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Bermany Unemployment Rate

GRUEPR 7.5% SEP 10/28/10 00:55 — Index GP
Germany Unemployment Rate SA
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Soclete Generale
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Gulf
A Crude Story



GIA
BP PLC-SPONS ADR
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Crude Oil Prices: 1987 to present

(dollars per barrel, weekly data)
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Natural Gas Rolling Front Month Future: 1990 to present

($ / MMbtu, weekly data)

October 15, 2010: $3.54
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Goldman Sachs
A Story of
Revenge



GIA

Goldman Sachs
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GIA

Bank of AmericaCorp
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GIA
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The Glitch
A Mystery



GIA

Pre May 6, 2010 (Flash Crash)
Daily Percent Change
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GIA

PostFlash Crash
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GIA

2.5

1.5

0.5

-0.5

Last Thirty Days Much Less Volatile
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oA EQZ2 and the Markets
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EQZ2 and the Markets
Large Decline in Treasury Bond Interest Rates
June 15, 2010 to October 16, 2010

<HELP> for explanation. Govt C1%

HISTORICAL YIELD CURVE

Austrolic &1 2 9777 8600 Brazil 5511 3048 4500 Europe 44 20 7330 7500 Germon g 49 &3 9204 1210 Hong Kong 852 2377 000
Joapon 81 2 2201 2300 Singopore &5 &212 1000 .5, 1 212 =1s z000 Copyright 2010 Bloomberg Finoanoe L_F.
SH 8567301 G2E0-340-0 1&6—-0ct—Z2010 14:02:14



GIA

EQZ2 and the Markets

GTS Gowt GP W Govt GP
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EQZ2 and the Markets
As the Discussion of EQ?2 Starts
The Dollar Declines Against All Major Currencies

<HELP>» for explanation. CurncyWCRS
Modify ranking criteria and hit <GO> for new ranking, <PAGE> for tabular data
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Total Currencies | 3) Australian Dollar LD
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&) Japanese Yen JFY
70 South African Rand ZAR
' South Korean 'Won KR
2 Morwedgian Erone [k
1070 Mew Zealand Dollar MZD
11) British Pound GEP
12) Brazilian Real EFL
12) Sinaapore Dollar SaGh
14) Tatwanese Dollar TwD
150 Canadian Dollar CAaD
167 Mexican Peso [
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EQZ2 and the Markets
As the Discussion of EQ2 Starts
The Dollar Declines Against BRIC Currencies Too

BRL ] 1 _ 6968 —+ _ O11l9<4 LGN BGN CurncyG P
At 12:59 0p Hi Lo Close Value 10/25/10
EEL BGHMN CURMNCY | Advanced ide GP - Line Chart

Range _10/28/05 |- 10715710 |Upper Market Price B 1Mo, Avgs | | | Currency |ERENIE
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Teeims st Brazilian real gains another 11% after advancing 24%
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EQ2 and the Markets
As the Discussion of EQ?2 Starts
Pressure on China to Revalue Increases
It Pegs the Yuan to the US Dollar

S _ 641 1Y as of close 10/15 BGN

CurncyG P

CINY

CHY BGH CLURMCY | Advanced GP - Line Chart Page 1/4
Range [0/19/10 |- 10/15/10 | Upper [Market Price g Mo, Avas | | | Currency  [EHNDIE
Period Daily h Lower Mone h [Miore, &g Source BGN| [ |
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China allows only a modest appreciation of less than 3%
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EQZ2 and the Markets
As the Discussion of EQ2 Starts
Gold Takes Off

GIA

GLD US % C 133 _68 -1.07 P 133.62/133.71 5x14 EquityG P
Octl5 DELAYED 26,171,172 154.24 T 134 .46 T 133.07 T
GLD US EQUITY |CERELREES GP - Line Chart Page 1/4
Fange 06/01/10 |-10/15/10 |Upper Trade Line B Mo Avgs | | | currency  USE |
Period |[Dail l= Lower |None B Mo Avg | =
Gold breaksout to the up side S e
n =
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SH 2&7201 G2e0-340-0 1&6—0ct—-2010 14:1&:11
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EQZ2 and the Markets
As the Discussion of EQ2 Starts
Commaodity Prices Rise Except for Energy

{HELP> for explanation. Govt CRR
00<G0>» for tabular data, Enter # <Yellow Key> <G0> to access security.
Commodity Ranked Returns

Feriod [Custom = Source [RICREE Index = Currency [MNane &5
Fange |[0B/12710 - [1T0A16/10 Return [Rolling Contracts = RollDays [ O |
| All Member Perfarmance
11 =SBA W Sugar
2102 A W Zarn
1WA A W wWiheat
47 CTA W Cottan
a1 514 W Silkver
Bl A W Sovbeans
TIHGA W Copper
87 LMNA W Mickel
8y LA, W Alurminum
107 KICA W Coffee
111504 W Sold
127 LA W Live Cattle
13 028 W Crange Juice
147 HOCA, W Heating il
159 CLA W Crude Ol
1H]) = BA W FBOB Gasaline
171 LHA W Lean Hogs
181 A W Zocoa
19) MGEA W MHatural Gas
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GIA

Stock Market Economic Sector Performance

(Ranked Highest to Lowest)

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
Tech Tech Health Tech Tech Tech
24.17% 23.43% 54.22% 38.82% 70.30% 83.68%
Con Cyc Trans Health Trans Tele Health Con
20.57% 23.05% 10.78% 45.87% 51.82% 37.84% Non Cyc
3.14%
Tele Con Tech Tele Health
16.72% NonCyc | 43.19% 40.65% 39.09%
7.60%
Tele Energy Health Cons Cyc | Cons Cyc Con Cyc
40.61% 28.36% 36.88% 35.38% 21.71% 0.90%
Tele Energy Trans Con Cons Cyc Con Energy Energy
15.90% 1.51% 37.94% NonCyc | 34.84% | NonCyc | 20.17% 26.56%
25.28% 16,95%
Con Cyc Con Con Tele Trans Trans
14.71% Non Cyc Non Cyc 18.44% 0.38% -9.24%
37.32% 32.29%
Tech Energy Health
8.67% 13.69% 18.66%
Trans Tech Con Con Energy
15.25% 22.49% Non Cyc Non Cyc -11.66%
0.86% -10.65%
Trans Tele Energy Con Cyc Energy Trans Health Tele
6.72% -5.14% 29.99% 14.19% 22.48% 22.47% -4.03% -12.77%
Energy ConCyc | ConCyc Energy Trans Con Cyc Health
457% -10.08% | 19.84% -5.20% -4.50% -18.42% | -12.84%
Con Con Tech
Non Cyc | Non Cyc - -36.99%
3.22% 3.49%
Health Health Trans Tele Tele Tech
-13.93% -4.80% 16.36% 0.04% -40.27% | -28.34%

2002 2003 2004 2005 2006
Tech Energy Energy
51.04% 31.74% 34.67%

Con Tele
Non Cyc 32.57%
-4.31%

Trans Trans
27.85% 10.87%
Trans Con Cyc Energy
-11.48% 33.83% 20.14%
Tele Health
18.28% 7.66%
Energy
-13.52%
Health Trans Con Goods
-20.81% 31.83% 14.31%
Energy Con Serv
25.74% 13.81%
Con Cyc Con Tech
-24.12% Goods 2.77%
11.99%
Con Con Serv Con Tech
Non Cyc 10.72% Goods 9.68%
21.56% 1.52%

Tele Health Health Con Serv Trans
-3455% | 19.43% 4.22% -2.33% 8.98%

Tech Tele Tech Tele Health
-38.66% 7.33% 1.34% -2.58% 6.16%

2007 2008 2009 2010
10/15/2010
Energy Trans
64.34% -21.23%
Health Tech Trans
-22.90% 63.80% 15.94%
Con Goods | Con Serv
-26.02% 32.63%
Tech Con Serv
30.46% 13.98%
Con Serv Tele
-30.57% 26.23%
Con Goods |  Energy Con Goods
25.80% -37.23% 12.72%
Health Con Goods Tele
23.32% 23.32% 12.04%
Tele Health
20.97% 20.97%
Trans Tele Energy Tech
19.24% -42.04% 19.24% 6.11%
Con Serv Tech Trans Energy
18.96% -43.15% 18.96% 3.79%




GIA Returns on S&P 500 Sectors

Ticker Name Pct Chg7/2t0 10/ 15
I'YM USEquity ISHARESDJUSBASCMATERAL 29.80
IYRUSEquity ISHARESDIJUSREAL ESTATE 20.16
IYEUSEuity ISHARESDJUSENERGY SEHCTOR 20.11
IYTUSEuity ISHARESDIJUSTRANSPORT AVG 19.73
IYW USEquity ISHARESDJUSTECHNOLOGY HC 18.83
I'YZUSEquity 1SHARESDJUSTHECOMMUNICAT 18.79
IYJUSEquity ISHARESDJUSINDUSTRALSEC 18.77
I'YCUSEquity SHARESDIJUSCONSVIER SERVICE 17.73
I'YKUSEquity 1SHARESDJUSGONSMRGOODS 15.87
FPYUSEjuity SPDRS&P 500 ETFTRUST 15.78
IDUUSEuity ISHARESDJUSUTIUTIESSECT 14.34
I'YHUSEquity 1SHARESDIJUSHEALTHCARESEC 12.19
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GIA

Returns on International Stock Regions

InNnternational Stock Market Sector Leadership Rotation

2001

South
Korea
45.65%0

Austria
-2.14%%6

S&P 500
-11.96%0

United
Kingdom
-13.96%%6

Greater
India
-27.17%%
Japan
-29.11%%6

2004 2005 2006 2009 YTD

15-Oct

Austria South China Japan
73.10%06 Korea 83.17%6 -26.97%%6
53.89%0
Austria Greater Greater S&P 500 Greater
19.72%0 India India -37.02%06 India
113.98%0 55.04%0 23.30%0
Austria Greater China Greater
57.06% India 54.72%0 India
44.36%6 93.78%06
Greater South South
India Korea Korea
-0.96%6 31.70%%6 71.76%0
Austria Pacific
36.77%0 ex- Japan
29.21%0
Pacific Pacific Greater Pacific
ex- Japan ex- Japan India ex-Japan
-5.05% 146.40% 36.329%6 63.48%
Pacific Austria
ex- Japan 57.90%06
28.63%0

South
Korea
3.62%0

Korea
17.46%0

Pacific Pacific China
ex- Japan ex- Japan 10.53%6
32.30%06 -47.57%0
Austria China Austria
21.12% -a47.78% 9.93%

Japan United United
38.73%0 Kingdom Kingdom
18.34%%6 30.40%0
South Greater Pacific China
Korea India ex- Japan 121.86%06
37.77%0 17.529%6 13.55%6

S&P 500 United South China United South United United
-21.55%9%6 Kingdom Korea 13.31%%6 Kingdom Korea Kingdom Kingdom
32.26%0 17.23%6 6.43%6 -55.97%%6 36.17%0 7.70%%6
Japan S&P 500 S&P 500 Austria S&P 500 S&P 500
13.74%0 15.94% 5.29%0 -63.149%0 26.61% 7.15%

United South Austria Greater
28.00% 10.79% Kingdom Korea 1.69%0 India
5.88%0 11.13% _65.23%
China China S&P 500 Japan Japan

N/A N/A 4.87% 5.85% -5.50%6
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GIA Returns on S&P 500 Sectors

Ticker Name Pct Chg7/2to 10/15
BWO USEquity ISHARESM 3O AUSTRA INVESTA 36.04
BWA USEquity ISHARESM SO AUSTRALIA INDEX 30.85
EZA USEHuity ISHARESMSA SOUTHARRCAIN 30.32
BPP USEHuity ISHARESM3A PAAHCEX PN 20.24
MPYMX US Egu. METZLBR PAYDEN BURO BEMERMKT 26.97
EZ2U USEHuity ISHARESMSA EMU 26.35
BWZUSEquity ISHARESMSO BRAZIL 25.88
BEWVYUSEquity ISHARESMSO SOUTH KOREA IND 25.74
BEVWU US Equity ISHARESM SO UNITED KINGDOM 25.55
BKFUSEuity ISHARESMSO BRICINDEXRUND 22.92
FXI USEuity [TSHARESFTSH XINHUA CHINA 25 18.40
BWCUSEquity ISHARESM SO CANADA 18.16
BAVW US Equity ISHARESM SO MEXICO INVESTAB 17.56
SFPYUSEquity SPDRS&P 500 ETF TRUST 15.78




GIA

Bond Markets' Returns
(in US dollars)

YTD

2001 2002 2003 2009 10/15/2010

Corporate 10.4% | Euro Gov 29.3% | High Yield 29.0% Euro Gov 11.1%

High Yield 44.1% |Emerging Mkts 15.6%

High Yield 9.7% Euro Gov 11.6% GNVA 6.8% Emerging Mkis 25.7%

GNMA 8.2% Euro Gov 24.4% GNMA 3.3% High Yield 8.7% High Yield 11.7%

GNMA 11.1% High Yield 5.3% | Corporate 10.1% | Corporate 8.24%

High Yield 2.5% | Corporate 4.2% Interna Trea 4.2% Corporate 11.0%

Corporate 9.4% Euro Gov 7.6%

Corporate 2.4% Corporate 8.5%

GNVA 8.7% GNMA 3.0% Corporate 5.7% GNVA 3.9% GNMA 7.0% Interna Trea 5.4% | Interna Trea 8.6%

GNVA 4.1%

High Yield 5.9% | Euro Gov 0.6% Corporate 3.7% GNMA 5.0% GNMA 7.0%

Euro Gov -0.2% High Yield -1.4% Corporate 1.2% Emerging Mkts -9.7%

Euro Gov -8.0% High Yield 2.2% | High Yield -22.8%




GIA
Returns on Fixed Income Sectors

Ticker Name Pct Chg 7/2t0 10/15
BMB USEquity  ISHARESJP MORGAN BM BOND FD 10.71
HYG USEquity  ISHARESIBOXXH'Y CORP BOND 8.26
TIPUSEquity  ISHARESBARCLAYSTIPSBOND .72
CXAUSEquity  SPDRNUVEEN BARCLAYSCAPITAL 4.74
IBFUSEyuity  ISHARESBARCOLAYS7-10 YEAR 4,54
LOD USEquity  ISHARESIBOXXINV GRCORPBD 4.48
VWESXUSEguit VANGUARD L/ T INVEST GRFD-IV 3.07
AGGUSEquity ISHARESBAROLAYSAGGREGATE 2.01
VRIXUSEyuity VANGUARD GNMA FUND-INV 1.51
HYUSEuity ISHARESBARAYS1-3 YEARTR 0.70
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PE on S&P 500

GIA
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GIA

Market's Value as a Percent of GDP
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