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Federal Reserve's Balance Sheet: 2007 to present
(weekly data)

October 13, 2010: 2313019.
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Federal Deficit as a Percentage of GDP 
(1960 to present)
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CPI and Core CPI: 1960 to present

CPI Core CPI

(year over year percent change, monthly data)
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Productivity, Nonfarm Business: 1960 to present
(percent change, quarterly data)

June 30, 2010: 3.7 percent
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Unit Labor Costs: 1960 to present
(year over year percent change, quarterly data)
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Japanese Unemployment Rate: 1969 to present
(monthly data)

August 31, 2010: 5.1
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Eurozone Unemployment Rate: 1993 to present
(monthly data)

August 31, 2010: 10.1
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Only the BRICs Have Escaped
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Chinese and BRIC’s Y/Y Real GDP Growth Rates
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Chinese Real GDP Growth Y/Y: 1992 to present
(quarterly data)

June 30, 2010: 10.3
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BRICs Real GDP Growth Y/Y: 1992 to present
(quarterly data)

June 30, 2010: 8.28
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Greece
A Story of the
Five PIIGS
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Deficits as a Percentage of 
GDP
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Greek Credit Defaul Swaps: August 2009 to Present
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Spanish Credit Default Swaps: August 2009 to Present



GIA Irish Unemployment Rate



GIA Germany Unemployment Rate



GIA Societe Generale
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A Crude Story
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Crude Oil Prices: 1987 to present
(dollars per barrel, weekly data)

October 15, 2010: $81.25
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Natural Gas Rolling Front Month Future: 1990 to present
($ / MMbtu, weekly data)

October 15, 2010: $3.54
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Goldman Sachs
A Story of 
Revenge
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iShares Dow Jones U.S. Financial Sector Index: 
2005 to Present
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The Glitch
A Mystery
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Last Thirty Days Much Less Volatile
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Final Chapters
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GIA EQ2 and the Markets
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EQ2 and the Markets

Large Decline in Treasury Bond Interest Rates
June 15, 2010 to October 16, 2010
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EQ2 and the Markets

As the Discussion of EQ2 Starts 
The Dollar Declines Against All Major Currencies
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EQ2 and the Markets

As the Discussion of EQ2 Starts 
The Dollar Declines Against BRIC Currencies Too
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EQ2 and the Markets
As the Discussion of EQ2 Starts 

Pressure on China to Revalue Increases
It Pegs the Yuan to the US Dollar
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EQ2 and the Markets

As the Discussion of EQ2 Starts 
Gold Takes Off
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EQ2 and the Markets

As the Discussion of EQ2 Starts 
Commodity Prices Rise Except for Energy
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                                    Stock Market Economic Sector Performance
                                                   (Ranked Highest to Lowest)

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
10/15/2010

Finan Tech Tech Health Tech Finan Tech Tech Util R/E R/E Tech Energy Energy R/E Energy Trans Basic Mat R/E
25.74% 24.17% 23.43% 54.22% 38.82% 48.94% 70.30% 83.68% 56.08% 11.69% 3.63% 51.04% 31.74% 34.67% 34.91% 64.34% -21.23% 64.34% 23.20%

Con Cyc Trans Health Finan R/E Trans Tele Basic Mat Health Con Con R/E R/E Util Tele Basic Mat Health Tech Trans
20.57% 23.05% 10.78% 50.60% 34.61% 45.87% 51.82% 27.10% 37.84% Non Cyc Non Cyc 37.45% 30.15% 14.54% 32.57% 63.80% -22.90% 63.80% 15.94%

3.14% -4.37%
Tele R/E Con Tech Finan Tele Health Indust R/E Basic Mat Basic Mat Basic Mat Trans Trans Util Util Con Goods Con Serv Basic Mat

16.72% 20.35% Non Cyc 43.19% 34.00% 40.65% 39.09% 26.72% 27.65% 1.63% -8.32% 35.68% 27.85% 10.87% 20.79% 32.63% -26.02% 32.63% 15.14%
7.60%

R/E Indust Basic Tele Energy Health Cons Cyc Cons Cyc Finan Con Cyc Trans Con Cyc Util R/E Energy Tech Util R/E Con Serv
13.45% 16.37% Mat 40.61% 28.36% 36.88% 35.38% 21.71% 26.94% 0.90% -11.48% 33.83% 23.08% 8.94% 20.14% 30.46% -30.17% 30.46% 13.98%

5.51%
Indust Tele Energy Trans Con Cons Cyc Con Energy Energy Finan Finan Indust Tele Health Finan Indust Con Serv Tele Indust

10.16% 15.90% 1.51% 37.94% Non Cyc 34.84% Non Cyc 20.17% 26.56% -6.38% -12.35% 33.24% 18.28% 7.66% 18.74% 26.23% -30.57% 26.23% 13.86%
25.28% 16,95%

Basic Con Cyc R/E Con Indust Con Util Tele Trans Trans Energy Finan Indust Finan Basic Mat Con Goods Energy Indust Con Goods
Mat 14.71% -1.08% Non Cyc 22.12% Non Cyc 13.32% 18.44% 0.38% -9.24% -13.52% 32.23% 16.34% 5.72% 17.06% 25.80% -37.23% 25.80% 12.72%

9.85% 37.32% 32.29%
Tech Energy Indust Indust Health Util Indust Finan Indust Indust Health Trans Finan Basic Mat Con Goods Health Indust Con Goods Tele
8.67% 13.69% -1.74% 35.15% 18.66% 28.76% 10.98% 1.52% -9.14% -10.16% -20.81% 31.83% 13.02% 4.13% 14.31% 23.32% -39.76% 23.32% 12.04%

Util Basic Finan Util Trans Tech Finan Con Con Energy Util Energy Basic Mat Indust Con Serv Tele R/E Health Util
7.39% Mat -4.28% 31.80% 15.25% 22.49% 7.51% Non Cyc Non Cyc -11.66% -22.19% 25.74% 12.24% 4.06% 13.81% 20.97% -39.88% 20.97% 6.82%

13.05% 0.86% -10.65%

Trans Util Tele Energy Con Cyc Energy Trans Health Basic Mat Tele Con Cyc Util Con Tech Indust Trans Tele Energy Tech

6.72% 11.71% -5.14% 29.99% 14.19% 22.48% -2.47% -4.03% -15.66% -12.77% -24.12% 24.91% Goods 2.77% 13.20% 19.24% -42.04% 19.24% 6.11%
11.99%

Energy Finan Con Cyc Con Cyc Basis Indust Energy Trans Con Cyc Health Indust Con Con Serv Con Tech Con Serv Tech Trans Energy
4.57% 8.36% -10.08% 19.84% Mat 21.15% -5.20% -4.50% -18.42% -12.84% -25.54% Non Cyc 10.72% Goods 9.68% 18.96% -43.15% 18.96% 3.79%

12.60% 21.56% 1.52%
Con Con Util Basic Util R/E Basic Mat R/E Tech Util Tele Health Health Con Serv Trans Finan Finan Finan Health

Non Cyc 
3.22%

Non Cyc -
3.49%

-12.15% Mat   
18.15%

4.04% 18.09% -8.27% -5.31% -36.99% -26.18% -34.55% 19.43% 4.22% -2.33% 8.98% 16.82% -50.28% 16.82% 2.26%

Health Health Trans R/E Tele Basic Mat R/E Util Tele Tech Tech Tele Tech Tele Health R/E Basic Mat Util Finan
-13.93% -4.80% 16.36% 17.65% 0.04% 11.57% -21.12% -13.19% -40.27% -28.34% -38.66% 7.33% 1.34% -2.58% 6.16% 12.33% -50.73% 12.33% 1.69%
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Ticker Name Pct Chg 7/2 to 10/15
IYM US Equity ISHARES DJ US BASIC MATERIAL 29.80
IYR US Equity ISHARES DJ US REAL ESTATE 20.16
IYE US Equity ISHARES DJ US ENERGY SECTOR 20.11
IYT US Equity ISHARES DJ US TRANSPORT AVG 19.73
IYW US Equity ISHARES DJ US TECHNOLOGY SEC 18.83
IYZ US Equity ISHARES DJ US TELECOMMUNICAT 18.79
IYJ US Equity ISHARES DJ US INDUSTRIAL SEC 18.77
IYC US Equity ISHARES DJ US CNSMER SERVICE 17.73
IYK US Equity ISHARES DJ US CONSMR GOODS 15.87
SPY US Equity SPDR S&P 500 ETF TRUST 15.78
IDU US Equity ISHARES DJ US UTILITIES SECT 14.34
IYH US Equity ISHARES DJ US HEALTHCARE SEC 12.19
IYF US Equity ISHARES DJ US FINANCIAL SECT 7.73
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2001 2002 2003 2004 2005 2006 2007 2008 2009 2009 YTD 
15-Oct

South South Brazil Austria South China Brazil Japan Brazil South
Korea Africa 116.50% 73.10% Korea 83.17% 74.77% -26.97% 121.86% Africa

45.65% 27.99 53.89% 24.82%
Mexico Austria Greater Mexico Brazil Eastern Greater S&P 500 Eastern Greater
15.36% 19.72% India 48.96% 52.65% Europe India -37.02% Europe India

113.98% 46.69% 55.04% 101.37% 23.30%
Australia South Austria South Greater Mexico China South Greater South
1.83% Korea 57.06% Africa India 44.84% 54.72% Africa India Korea

3.62% 43.63% 44.36% -37.70% 93.78% 17.46%
Austria Greater Canada Eastern Mexico Brazil South Mexico South Mexico
-2.14% India 53.17% Europe 43.81% 43.30% Korea -41.08% Korea 14.93%

-0.96% 43.50% 31.70% 71.76%

S&P 500 Australia Australia Brazil Eastern Austria Pacif ic Canada Australia Pacif ic

-11.96% -1.17% 52.07% 33.61% Europe 36.77% ex- Japan -44.45% 68.13% ex- Japan

38.00% 29.21% 13.71%
United Pacif ic Pacific Australia Canada Greater Eastern EMU Pacif ic Eastern

Kingdom ex- Japan ex- Japan 29.41% 27.53% India Europe -45.85% ex-Japan Europe
-13.96% -5.05% 46.40% 36.32% 28.47% 63.48% 11.40%
South Japan South Pacif ic South EMU Canada United Austria Canada
Africa -9.85% Africa ex- Japan Africa 35.50% 28.39% Kingdom 57.90% 11.19%
-17.21 45.86 28.63% 25.86% -46.46%
Brazil Canada EMU Canada Japan Pacific Australia Pacif ic Mexico China

-18.81% -10.85% 42.68% 22.77% 24.33% ex- Japan 28.24% ex- Japan 53.84% 10.53%
32.30% -47.57%

Canada Mexico Mexico EMU Austria Australia EMU China Canada Austria

-19.98% -14.69% 38.91% 20.67% 21.12% 30.40% 18.40% -47.78% 53.13% 9.93%

EMU United Japan United Australia United South Australia South Australia
-22.70% Kingdom 38.73% Kingdom 16.67% Kingdom Africa -47.95% Africa 9.80%

-15.34% 18.34% 30.40% 15.49% 51.55%

Greater EMU South Greater Pacif ic South Mexico Brazil China Brazil

India -21.49% Korea India ex- Japan Africa 11.33% -54.30% 121.86% 8.21%

-27.17% 37.77% 17.52% 13.55% 19.70%
Japan S&P 500 United South China Canada United South United United

-29.11% -21.55% Kingdom Korea 13.31% 16.91% Kingdom Korea Kingdom Kingdom
32.26% 17.23% 6.43% -55.97% 36.17% 7.70%

Pacif ic Brazil Eastern Japan EMU S&P 500 S&P 500 Austria S&P 500 S&P 500
ex- Japan -36.31% Europe 13.74% 8.76% 15.94% 5.29% -63.14% 26.61% 7.15%

NA 31.05%
Eastern Eastern S&P 500 S&P 500 United South Austria Greater EMU Japan

Europe Europe 28.00% 10.79% Kingdom Korea 1.69% India 26.51% 4.86%

N/A N/A 5.88% 11.13% -65.23%
China China China China S&P 500 Japan Japan Eastern Japan EMU

N/A N/A N/A N/A 4.87% 5.85% -5.50% Europe 3.13% 0.19%

-66.54%

        International Stock Market Sector Leadership Rotation
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Ticker Name Pct Chg 7/2 to 10/15
EWO US EquityISHARES MSCI AUSTRIA INVESTA 36.04
EWA US Equity ISHARES MSCI AUSTRALIA INDEX 30.85
EZA US Equity ISHARES MSCI SOUTH AFRICA IN 30.32
EPP US Equity ISHARES MSCI PACIFIC EX JPN 29.24
MPYMX US EquMETZLER/PAYDEN EURO EMER MKT 26.97
EZU US Equity ISHARES MSCI EMU 26.35
EWZ US Equity ISHARES MSCI BRAZIL 25.88
EWY US Equity ISHARES MSCI SOUTH KOREA IND 25.74
EWU US Equity ISHARES MSCI UNITED KINGDOM 25.55
BKF US Equity ISHARES MSCI BRIC INDEX FUND 22.92
FXI US Equity ISHARES FTSE/XINHUA CHINA 25 18.40
EWC US Equity ISHARES MSCI CANADA 18.16
EWW US EquityISHARES MSCI MEXICO INVESTAB 17.56
SPY US Equity SPDR S&P 500 ETF TRUST 15.78
IVV US Equity ISHARES S&P 500 INDEX FUND 15.75
EWJ US Equity ISHARES MSCI JAPAN INDEX FD 9.39
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                                                                Bond Markets' Returns
                                                                                            ( in US dollars)

YTD

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 10/15/2010

Long US Trea 
20.3%

Corporate 10.4% Euro Gov   29.3% High Yield    29.0% Emerging Mkts 
11.8% 

Emerging Mkts 
11.8%

Euro Gov  11.1% US Tips   11.9% Long US Trea    
33.9%

High Yield  44.1%     Emerging Mkts  15.6%

Emerging Mkts  
18.0%

Short US  Trea  
8.3%

Long US Trea 
17.0%

Emerging Mkts 
28.8%

 High Yield  9.7%   Long US Trea 8.6% Emerging Mkts 
10.5%

Euro Gov  11.6% GNMA  6.8% Emerging Mkts  25.7% Long US Trea  15.0%

Municipals 11.7% GNMA 8.2% Emerging Mkts 
14.2%

Euro Gov  24.4% Long US Trea  
8.7%

GNMA   3.3% High Yield  8.7%     Long US Trea  
10.3%

Short US Trea   6.6% Municipals  11.8% High Yield  11.7%     

GNMA 11.1% High Yield 5.3% Corporate 10.1% Corporate  8.24% US Tips   8.3% High Yield   2.5%    Corporate  4.2% Short US Trea   
7.3%

Interna Trea  4.2% US Tips  8.9% Corporate  11.0%

Corporate 9.4% Municipals 5.1% Municipals 9.6% Municipals  5.3% Euro Gov 7.6% US Tips   2.5% Municipals  4.4% Emerging Mkts  
6.4%

Corporate  2.4% Corporate  8.5% US Tips  9.4%

Short US Trea 
8.0%

Long US Trea 4.3% GNMA  8.7% GNMA 3.0% Corporate  5.7% Municipals  2.3% GNMA  3.9% GNMA  7.0% US Tips  -0.5% Interna Trea  5.4% Interna Trea  8.6%

High Yield 5.9% Euro Gov  0.6% Short US Trea 
6.1%

Long US Trea    
2.75%

GNMA  4.1% Short US Trea   
1.5%

Short US Trea   3.9% Corporate  3.7% Municipals  -2.9% GNMA  5.0% GNMA  7.0%

Euro Gov  -0.2% Emerging Mkts  -
0.8%

High Yield -1.4% Short US Trea 
1.9%

Municipals  3.7% Corporate 1.2% Long US Trea  0.7% Municipals 3.0% Emerging Mkts -9.7% Short US Trea  0.4% Municipals  6.1%

Short US Trea  
0.7%

Euro Gov   -8.0% US Tips   0.3% High Yield  2.2%    High Yield  -22.8%     Long US Trea  -21.6% Short US Trea  2.5%
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Ticker Name Pct Chg 7/2 to 10/15
EMB US Equity ISHARES JP MORGAN EM BOND FD 10.71
HYG US Equity ISHARES IBOXX H/Y CORP BOND 8.26
TIP US Equity ISHARES BARCLAYS TIPS BOND 5.72
CXA US Equity SPDR NUVEEN BARCLAYS CAPITAL 4.74
IEF US Equity ISHARES BARCLAYS 7-10 YEAR 4.54
LQD US Equity ISHARES IBOXX INV GR CORP BD 4.48
VWESX US Equit VANGUARD L/T INVEST GR FD-IV 3.07
AGG US Equity ISHARES BARCLAYS AGGREGATE 2.01
VFIIX US Equity VANGUARD GNMA FUND-INV 1.51
SHY US Equity ISHARES BARCLAYS 1-3 YEAR TR 0.70
TLT US Equity ISHARES BARCLAYS 20+ YEAR TR 0.49



GIA

PE on S&P 500
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Market’s Value as a Percent of GDP
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